
insights
Message from the President 
by Kevin Norris

We’ve just come through one of the most challenging 
periods in decades for the global economy and financial 
markets.  The series of economic and financial shocks 
culminated in a systemic failure of U.S. financial institutions 
and led to an intensified worldwide financial crisis.  Global 
Central Banks, sidestepping the mistakes made by Japan in 
their crisis of the 1990’s, reacted with aggressive interest 
rate reductions, the nationalization of financial institutions 
and automobile manufacturers, and massive government 
spending, accompanied by record budget deficits.  While criticism could be 
directed at some of the individual components of the strategy, as the quarter came 
to a close, in aggregate, it appears they are working.

An obvious byproduct of all this fear and uncertainty is volatility, and did we ever 
get some.  While the Standard & Poor’s 500 (S&P) index is now a positive +3.16% 
for 2009, that statistic belies what occurred in the interim.  From year-end 2008 
to the March 9th low, the S&P was down just under -25%.  From March 9th to the 
end of the second quarter, the S&P skyrocketed higher by almost +37%, with wild 
gyrations in between.

The typical post-recession stock market rally has two stages: the first driven by 
hope bordering on blind faith in government stimulus.  Then, the market becomes 
bolstered by real evidence of economic recovery.  Recent stock market activity 
suggests that we are somewhere in between.  As the quarter drew to a close, 
buyers had started to show hesitancy, trading volume declined, and “not-as-bad-
as-feared” economic news had lost its ability move stock prices higher.

In attempting to locate where we are in the cycle, we feel that the economy has 
ceased deteriorating and has begun to stabilize, but that improvement is still a few 
months away.  We would anticipate seeing conflicting economic data for the next 
few months, with antidotal signs of job market improvement.  The stock markets 
could get a boost as companies begin to report their second quarter results in 
early July, particularly on any good news from banks and homebuilders.

In this context, we would not be surprised to see the market consolidate sideways 
during the third quarter, if not 10% or so from current levels, then ramp up in the 
fourth quarter only if economic fundamentals support it.  Should this correction be 
accompanied by an environment of stable interest rates and oil prices, improving 
job and housing markets, increased consumer spending, and rising corporate 
earnings, it could signal the beginning of the next leg of the bull market rally, with 
stock prices establishing fresh 2009 highs before the end of the year.  Although 
there are numerous variables in this scenario, we feel that they are all achievable, 
making this our best insight into the market as we enter the third quarter.
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Value of an  
Investment Advisor
According to the weekly publication 
InvestmentNews, Fidelity Investments has 
conducted a survey of 1,000 participants that 
revealed those investors that did not work with 
a financial advisor saw their investable assets 
decline by an average of 4½ times more than 
those that did.

Girard Partners  
Awarded FIVE STAR:  
Best in Client Satisfaction 
Wealth Manager by 
Philadelphia Magazine
Philadelphia Magazine, one of the area’s premier 
lifestyle periodicals, recently announced that Girard 
Partners’ Kevin Norris has been named a FIVE 
STAR:  Best in Client Satisfaction Wealth Manager 
for 2009! 

Over 100,000 high net worth consumers and 7,400 
financial services professionals were asked to 
evaluate wealth managers in the Delaware Valley 
region.  The final list was reviewed by a blue ribbon 
panel of financial services industry experts.  Less 
than 7% of wealth managers in the Philadelphia 
area were selected.  A special promotional section 
will be in the November 2009 issue of  
the magazine.

This award follows a similar award received by 
Kevin from the Philadelphia Business Journal last 
October that ranked him as the 8th Best Wealth 
Manager in the region.  This is a very positive 
reflection upon the entire firm, as client satisfaction 
is the foundation upon which the firm was built. 
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Talk to Us
As a part of commitment to your overall financial well being, we 
are available to assist you with other financial matters outside your 
investment portfolio, such as tax planning, estate preservation, 
educational funding, or selling a business.  Give us a call to find 
out how our integrated wealth management approach will help 
prepare you for a secure financial future.
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2009 Income Tax 
by Don Naimoli

The income tax laws continue to be a moving target that 
challenges the average taxpayer’s ability to prepare a 
simple income tax return.  Here are a few items worth 
noting for the current year:

Standard vs. Itemized Deductions - If you do not 
itemize your deductions, you may add the following 
amounts to your standard deduction: 

1. �Sales tax paid on a new auto purchased between 2/16/09 and 12/31/09.  
(If you elect to itemize your deductions, you too may add the auto sales tax 
to your deductible income tax).  This benefit phases out for incomes above 
$135,000 (single) or $260,000 (joint).

2. �Real Estate Tax paid may be added.  Limited to $500 (single) or  
$1,000 (joint).

First Time Home Buyer Credit – Some quick notes about the credit:

1. �This is a credit and not a deduction – credits reduce taxes on a  
dollar-for-dollar basis. 

2. �It applies to the first-time purchase of a home between  
01/01/09 – 12/31/09.

3. �The credit is equal to 10% of the purchase price up to a max of $8,000. 

4. �The income limits for phasing out the credit are $75,000 (single)  
or $150,000 (joint). 

5. �The credit is refundable – meaning if all tax due is eliminated, the balance 
of the credit will be paid to the taxpayer.  Unlike a similar credit in 2008, 
this credit is not repaid in future years.

Be sure to review all the rule changes prior to preparing your return for 2009.  

Annual Policy Disclosure
In addition to your quarterly statement and newsletter, enclosed are the 
Girard Partners Private Policy, Business Continuity Plan, and Anti-Money 
Laundering Statement.  For regulatory purposes, these are required to be 
reviewed, updated and provided to you annually.  If you would also like a copy of 
our Securities & Exchange Commission (SEC) Form ADV, please contact Christine 
Baluk at 610-337-7640 and she will be happy to forward a copy to you.
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Insights is published quarterly by Girard Partners for informational 
purposes only and should not be construed as legal or professional 
advice.  Girard Partners disclaims any loss or liability, which is incurred 
as a consequence, directly or indirectly, of the use or application of 
the publication.  

Girard Partners is pleased to 
introduce Michael McCort 
After 12 years of advising high 
net worth clients, I am excited 
to join Girard Partners.  I began 
my career at Charles Schwab 
& Co. in Pennsylvania and 
later relocated with my family 
to Fort Myers, Florida.  The 
fundamentally sound approach 
of developing, implementing, 
and monitoring a comprehensive wealth strategy has 
always been the hallmark of my practice.

As I searched for a firm that could deliver truly 
independent financial advice, I was drawn to Girard 
Partners because the firm prides itself on providing 
independent advice.  The advantage to this approach 
is that the financial advisor’s interests are aligned 
more fully with the client’s goals.  This is especially 
important in the high net worth realm because 
it allows the advisor to present a broad array of 
customized financial solutions without product bias.

The expansion of Girard Partners into the Sunshine 
State is an exciting sign of the firm’s commitment 
to growth through the independent financial advisor 
model.  I am proud to be the latest addition to the firm 
and look forward to working with you in the future.


